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1 . PER SUGGESTION IN REFTELS, AMBASSADOR SHOULD MAKE 
REPRESENTATION AT HIGHEST APPROPRIATE LEVEL. PARALLEL 
DEMARCHE WILL BE MADE IN WASHINGTON AT APPROPRIATE LEVEL. 

2. REPRESENTATION SHOULD INCLUDE PRESENTATION OF FOLLOW- 
ING DIPLOMATIC NOTE, WITH ANY SUPPORTING ARGUMENTATION ON 
INCONSISTENCY WITH GATT ARTICLE 111:2 BASED ON NOTE'S 
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3. TEXT OF NOTE: (APPROPRIATE OPENING) 

THE UNITED STATES GOVERNMENT IS DEEPLY CONCERNED ABOUT 
THE OILSEED PROGRAM APPROVED BY THE AUSTRIAN CABINET AND 
NOW UNDER CONSIDERATION IN PARLIAMENT. THE UNITED STATES 
GOVERNMENT FIRMLY BELIEVES THAT THESE PROPOSED MEASURES 
WOULD VIOLATE AUSTRIA'S OBLIGATIONS UNDER ARTICLE 111:2 
OF THE GENERAL AGREEMENT ON TARIFFS AND TRADE AND WOULD 
SIGNIFICANTLY IMPAIR THE BENEFITS ACCRUING TO THE UNITED 
STATES FROM TRADE CONCESSIONS GRANTED BY AUSTRIA ON 
OILSEED PRODUCTS. 

THE UNITED STATES BELIEF THAT THE PROPOSED MEASURES WOULD 
BE INCONSISTENT WITH THE PROVISIONS OF ARTICLE 111:2 IS 
BASED ON THE FOLLOWING CONSIDERATIONS: AUSTRIAN AUTHORI- 
TIES HAVE STATED THAT THE PROPOSED CONSUMPTION TAX ON 
OILSEED PRODUCTS AND THE PROPOSED SUBSIDY TO DOMESTIC OIL- 
SEED PRODUCERS ARE DESIGNED TO STIMULATE THE OUTPUT OF 
OILSEEDS AND OILSEED PRODUCTS IN AUSTRIA. THIS GOAL 
IMPLIES THE SUPPLANTATION OF IMPORTED OILSEED PRODUCTS 
BY DOMESTIC PRODUCTION. THE PROPOSAL EVIDENTLY AIMS TO 
ACHIEVE THIS END BY IMPOSING THE CONSUMPTION TAX ON BOTH 
IMPORTED AND DOMESTIC PRODUCTS WHILE INDIRECTLY REBATING 
IT TO DOMESTIC OILSEED PRODUCT MANUFACTURERES THROUGH 
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ARTIFICIALLY LOW PRICES ON OILSEEDS BENEFITING FROM THE 
PRODUCTION SUBSIDY FINANCED BY THE CONSUMPTION TAX. THIS 
SCHEME WOULD THUS VIOLATE ARTICLE 111:2 BY SUBJECTING 
IMPORTED PRODUCTS TO INTERNAL TAXES IN EXCESS OF THOSE 
APPLIED. DIRECTLY OR INDIRECTLY, TO LIKE DOMESTIC PRODUCTS. 
TO THE EXTENT THAT THE PROPOSED MEASURES FAIL IN THEIR 
PURPOSE OF STIMULATING THE OILSEED INDUSTRY AND INSTEAD 
ENCOURAGE THE FEEDING OF DOMESTIC WHEAT, THEY WOULD BE 
INCONSISTENT WITH THE SECOND SENTENCE OF ARTICLE ffl:2 
(AS INTERPRETED BY AD ARTICLE 111:2) IN THAT THE PROPOSED 
CONSUMPTION TAX WOULD NOT APPLY TO FEED WHEAT. 

THE UNITED STATES GOVERNMENT WISHES TO INFORM THE GOVERN 
MENT OF AUSTRIA THAT SHOULD THESE MEASURES BE ENACTED, 
THE UNITED STATES WILL REQUEST THE AUTHORIZATION OF THE 
CONTRACTING PARTIES TO THE GENERAL AGREEMENT ON TARIFFS 
AND TRADE UNDER ARTICLE XXIIL2 TO SUSPEND THE APPLICATION 
TO AUSTRIA OF SUBSTANTIALLY EQUIVALENT CONCESSIONS. 
(APPROPRIATE CLOSING) 

4. FYI: RE EMBASSY'S QUESTION, WE CANNOT INDICATE AT 
THIS TIME WHAT PRODUCTS WOULD BE SELECTED FOR POSSIBLE 
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